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For courses in derivatives, options and futures, financial engineering, financial mathematics, and risk management. An Easily Understandable
Introduction to Futures and Options Markets Fundamentals of Futures and Options Markets covers much of the same material as Hull’s
acclaimed title, Options, Futures, and Other Derivatives. However, this text simplifies the language for a less mathematically sophisticated
audience. Omitting calculus completely, the book is suitable for any graduate or undergraduate course in business, economics, and other
faculties. The Ninth Edition has a flexible structure that can be used for any course length. Instructors can choose to cover only the first 12
chapters, finishing with binomial trees, or to cover chapters 13-25 in a variety of different sequences. Each chapter from 18 onwards can be
taught independently as its own unit. No matter how you elect to divide the material, Fundamentals of Futures and Options Markets offers a
wide audience a sound and easy-to-grasp introduction into financial mathematics.
"With contributions to a new high-frequency trading section by Manoj Narang"--Dust jacket.
The first swap was executed over thirty years ago. Since then, the interest rate swaps and other derivative markets have grown and
diversified in phenomenal directions. Derivatives are used today by a myriad of institutional investors for the purposes of risk management,
expressing a view on the market, and pursuing market opportunities that are otherwise unavailable using more traditional financial
instruments. In this volume, Howard Corb explores the concepts behind interest rate swaps and the many derivatives that evolved from them.
Corb's book uniquely marries academic rigor and real-world trading experience in a compelling, readable style. While it is filled with
sophisticated formulas and analysis, the volume is geared toward a wide range of readers searching for an in-depth understanding of these
markets. It serves as both a textbook for students and a must-have reference book for practitioners. Corb helps readers develop an intuitive
feel for these products and their use in the market, providing a detailed introduction to more complicated trades and structures. Through
examples of financial structuring, readers will come away with an understanding of how derivatives products are created and how they can be
deconstructed and analyzed effectively.
The Volatility Smile The Black-Scholes-Merton option model was the greatest innovation of 20th century finance, and remains the most
widely applied theory in all of finance. Despite this success, the model is fundamentally at odds with the observed behavior of option markets:
a graph of implied volatilities against strike will typically display a curve or skew, which practitioners refer to as the smile, and which the model
cannot explain. Option valuation is not a solved problem, and the past forty years have witnessed an abundance of new models that try to
reconcile theory with markets. The Volatility Smile presents a unified treatment of the Black-Scholes-Merton model and the more advanced
models that have replaced it. It is also a book about the principles of financial valuation and how to apply them. Celebrated author and quant
Emanuel Derman and Michael B. Miller explain not just the mathematics but the ideas behind the models. By examining the foundations, the
implementation, and the pros and cons of various models, and by carefully exploring their derivations and their assumptions, readers will
learn not only how to handle the volatility smile but how to evaluate and build their own financial models. Topics covered include: The
principles of valuation Static and dynamic replication The Black-Scholes-Merton model Hedging strategies Transaction costs The behavior of
the volatility smile Implied distributions Local volatility models Stochastic volatility models Jump-diffusion models The first half of the book,
Chapters 1 through 13, can serve as a standalone textbook for a course on option valuation and the Black-Scholes-Merton model, presenting
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the principles of financial modeling, several derivations of the model, and a detailed discussion of how it is used in practice. The second half
focuses on the behavior of the volatility smile, and, in conjunction with the first half, can be used for as the basis for a more advanced course.
Saleable.
Destined to become a market classic, Dynamic Hedging is the only practical reference in exotic options hedgingand arbitrage for professional
traders and money managers Watch the professionals. From central banks to brokerages to multinationals, institutional investors are flocking
to a new generation of exotic and complex options contracts and derivatives. But the promise of ever larger profits also creates the potential
for catastrophic trading losses. Now more than ever, the key to trading derivatives lies in implementing preventive risk management
techniques that plan for and avoid these appalling downturns. Unlike other books that offer risk management for corporate treasurers,
Dynamic Hedging targets the real-world needs of professional traders and money managers. Written by a leading options trader and
derivatives risk advisor to global banks and exchanges, this book provides a practical, real-world methodology for monitoring and managing
all the risks associated with portfolio management. Nassim Nicholas Taleb is the founder of Empirica Capital LLC, a hedge fund operator, and
a fellow at the Courant Institute of Mathematical Sciences of New York University. He has held a variety of senior derivative trading positions
in New York and London and worked as an independent floor trader in Chicago. Dr. Taleb was inducted in February 2001 in the Derivatives
Strategy Hall of Fame. He received an MBA from the Wharton School and a Ph.D. from University Paris-Dauphine.
For advanced undergraduate or graduate business, economics, and financial engineering courses in derivatives, options and futures,
financial engineering or risk management. Designed to bridge the gap between theory and practice, this successful book is regarded as "the
bible" in trading rooms throughout the world. Hull offers a clear presentation with various numerical examples, as well as good practical
knowledge of how derivatives are priced and traded.
This book introduces readers to the financial markets, derivatives, structured products and how the products are modelled and implemented
by practitioners. In addition, it equips readers with the necessary knowledge of financial markets needed in order to work as product
structurers, traders, sales or risk managers. As the book seeks to unify the derivatives modelling and the financial engineering practice in the
market, it will be of interest to financial practitioners and academic researchers alike. Further, it takes a different route from the existing
financial mathematics books, and will appeal to students and practitioners with or without a scientific background. The book can also be used
as a textbook for the following courses: • Financial Mathematics (undergraduate level) • Stochastic Modelling in Finance (postgraduate level)
• Financial Markets and Derivatives (undergraduate level) • Structured Products and Solutions (undergraduate/postgraduate level)

This highly acclaimed text, designed for postgraduate students of management, commerce, and financial studies, has been
enlarged and updated in its second edition by introducing new chapters and topics with its focus on conceptual understanding
based on practical examples. Each derivative product is illustrated with the help of diagrams, charts, tables and solved problems.
Sufficient exercises and review questions help students to practice and test their knowledge. Since this comprehensive text
includes latest developments in the field, the students pursuing CA, ICWA and CFA will also find this book of immense value,
besides management and commerce students. THE NEW EDITION INCLUDES • Four new chapters on ‘Forward Rate
Agreements’, ‘Pricing and Hedging of Swaps’, ‘Real Options’, and ‘Commodity Derivatives Market’ • Substantially revised
chapters—‘Risk Management in Derivatives’, ‘Foreign Currency Forwards’, and ‘Credit Derivatives’ • Trading mechanism of
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Short-term interest rate futures and Long-term interest rate futures • Trading of foreign currency futures in India with RBI
Guidelines • Currency Option Contracts in India • More solved examples and practice problems • Separate sections on ‘Swaps’
and ‘Other Financial Instruments’ • Extended Glossary
For undergraduate and graduate courses in derivatives, options and futures, financial engineering, financial mathematics, and risk
management. Designed to bridge the gap between theory and practice, this highly successful book is the top seller among both
the academic audience and derivative practitioners around the world.
This textbook on the basics of option pricing is accessible to readers with limited mathematical training. It is for both professional
traders and undergraduates studying the basics of finance. Assuming no prior knowledge of probability, Sheldon M. Ross offers
clear, simple explanations of arbitrage, the Black-Scholes option pricing formula, and other topics such as utility functions, optimal
portfolio selections, and the capital assets pricing model. Among the many new features of this third edition are new chapters on
Brownian motion and geometric Brownian motion, stochastic order relations and stochastic dynamic programming, along with
expanded sets of exercises and references for all the chapters.
This book provides a comprehensive but concise treatment of the subject of Derivatives. It focuses on making essential concepts
accessible to a wider audience. The book eschews complicated mathematics and high school level mathematics is sufficient to
understand it. It describes and explains various derivative instruments, their use and pricing, and the functioning of derivative
markets. It uses a large number of examples to elucidate concepts and illustrate their real-life application. A distinguishing feature
of the book is that it goes beyond the narrow perspective of derivative traders and investors and takes a broader approach which
enhances its appeal to a range of readers. This book will be useful for students in the fields of economics, econometrics,
derivatives, and finance and financial professionals, bankers and investors.
Never HIGHLIGHT a Book Again! Virtually all of the testable terms, concepts, persons, places, and events from the textbook are
included. Cram101 Just the FACTS101 studyguides give all of the outlines, highlights, notes, and quizzes for your textbook with
optional online comprehensive practice tests. Only Cram101 is Textbook Specific. Accompanys: 9780130090560 .
Suitable for advanced undergraduate or graduate business, economics, and financial engineering courses in derivatives, options
and futures, or risk management, this text bridges the gap between theory and practice.
Fundamentals of Futures and Options Markets and Derivagem Package.
Since the first edition of this book was published in 1988, there have been many developments in the options and the derivatives
markets. The 10th edition of Options, Futures and Other Derivatives has taken into account these fast-paced changes and
presents the reader with an up-to- date scenario. Like earlier editions, this book has been designed to serve the wider spectrum of
the market. It is appropriate for students pursuing graduate courses in business, economics and financial engineering. It can be
used for advanced undergraduate courses involving quantitative skills. Many practitioners who are involved in derivatives markets
may also
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For graduate courses in business, economics, financial mathematics, and financial engineering; for advanced
undergraduate courses with students who have good quantitative skills; and for practitioners involved in derivatives
markets Practitioners refer to it as “the bible;” in the university and college marketplace it’s the best seller; and now it’s
been revised and updated to cover the industry’s hottest topics and the most up-to-date material on new regulations.
Options, Futures, and Other Derivatives by John C. Hull bridges the gap between theory and practice by providing a
current look at the industry, a careful balance of mathematical sophistication, and an outstanding ancillary package that
makes it accessible to a wide audience. Through its coverage of important topics such as the securitization and the credit
crisis, the overnight indexed swap, the Black-Scholes-Merton formulas, and the way commodity prices are modeled and
commodity derivatives valued, it helps students and practitioners alike keep up with the fast pace of change in today’s
derivatives markets. This program provides a better teaching and learning experience—for you and your students. Here’s
how: NEW! Available with a new version of DerivaGem software—including two Excel applications, the Options Calculator
and the Applications Builder Bridges the gap between theory and practice—a best-selling college text, and considered
“the bible” by practitioners, it provides the latest information in the industry Provides the right balance of mathematical
sophistication—careful attention to mathematics and notation Offers outstanding ancillaries to round out the high quality of
the teaching and learning package
A clear, practical guide to working effectively with derivative securities products Derivatives Essentials is an accessible,
yet detailed guide to derivative securities. With an emphasis on mechanisms over formulas, this book promotes a greater
understanding of the topic in a straightforward manner, using plain-English explanations. Mathematics are included, but
the focus is on comprehension and the issues that matter most to practitioners—including the rights and obligations, terms
and conventions, opportunities and exposures, trading, motivation, sensitivities, pricing, and valuation of each product.
Coverage includes forwards, futures, options, swaps, and related products and trading strategies, with practical examples
that demonstrate each concept in action. The companion website provides Excel files that illustrate pricing, valuation,
sensitivities, and strategies discussed in the book, and practice and assessment questions for each chapter allow you to
reinforce your learning and gauge the depth of your understanding. Derivative securities are a complex topic with many
"moving parts," but practitioners must possess a full working knowledge of these products to use them effectively. This
book promotes a truly internalized understanding rather than rote memorization or strict quantitation, with clear
explanations and true-to-life examples. Understand the concepts behind derivative securities Delve into the nature,
pricing, and offset of sensitivities Learn how different products are priced and valued Examine trading strategies and
practical examples for each product Pricing and valuation is important, but understanding the fundamental nature of each
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product is critical—it gives you the power to wield them more effectively, and exploit their natural behaviors to achieve
both short- and long-term market goals. Derivatives Essentials provides the clarity and practical perspective you need to
master the effective use of derivative securities products.
Practitioners refer to it as "the bible;" in the university and college marketplace it's the best seller; and now it's been
revised and updated to cover the industry's hottest topics and the most up-to-date material on new regulations. Options,
Futures, and Other Derivatives by John C. Hull bridges the gap between theory and practice by providing a current look
at the industry, a careful balance of mathematical sophistication, and an outstanding ancillary package that makes it
accessible to a wide audience. Through its coverage of important topics such as the securitization and the credit crisis,
the overnight indexed swap, the Black-Scholes-Merton formulas, and the way commodity prices are modeled and
commodity derivatives valued, it helps students and practitioners alike keep up with the fast pace of change in today's
derivatives markets.
From the bestselling author of F.I.A.S.C.O., a riveting chronicle of the rise of dangerous financial instruments and the
growing crisis in American business One by one, major corporations such as Enron, Global Crossing, and Worldcom
imploded all around us, prey to a greed-driven culture and dubious or illegal corporate finance and accounting. In a
compelling and disturbing narrative, Frank Partnoy's Infectious Greed brings to bear all of his skills and experience as a
securities attorney, financial analyst, law professor, and bestselling author to tell the story of the rise of the trading
instruments and corporate financial structures that imperil the economic health of the country. Starting in the mid-1980s
with the introduction of the first proto-derivatives, and taking us through such high-profile disasters as Barings Bank and
Long Term Capital Management, Partnoy traces a seamless progression to today's dangerous manipulations. He
documents how each new level of financial risk and complexity obscured the sickness of the company in question, and
required ever more ingenious deceptions. It's an alarming story, but Partnoy offers a clear vision of how we can step
back from the precipice.
This is the eBook of the printed book and may not include any media, website access codes, or print supplements that
may come packaged with the bound book. For courses in business, economics, and financial engineering and
mathematics. The definitive guide to derivatives markets, updated with contemporary examples and discussions Known
as “the bible” to business and economics professionals and a consistent best-seller, Options, Futures, and Other
Derivatives gives readers a modern look at derivatives markets. By incorporating the industry’s hottest topics, such as
the securitization and credit crisis, author John C. Hull helps bridge the gap between theory and practice. The 10th
Edition covers all of the latest regulations and trends, including the Black-Scholes-Merton formulas, overnight indexed
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swaps, and the valuation of commodity derivatives.
Sheldon Natenberg is one of the most sought after speakers on the topic of option trading and volatility strategies. This
book takes Sheldon’s non-technical, carefully crafted presentation style and applies it to a book—one that you’ll study
and carry around for years as your personal consultant. Learn about the most vital concepts that define options trading,
concepts you’ll need to analyze and trade with confidence. In this volume, Sheldon explains the difference between
historical volatility, future volatility, and implied volatility. He provides real inspiration and wisdom gleaned from years of
trading experience. Th is book captures the energy of the spoken message direct from the source. Learn about implied
volatility and how it is calculated Gain insight into the assumptions driving an options pricing model Master the techniques
of comparing price to value Realize the important part that probability plays in estimating option prices
This is the eBook of the printed book and may not include any media, website access codes, or print supplements that
may come packaged with the bound book. For courses in derivatives, options and futures, financial engineering, financial
mathematics, and risk management. An Easily Understandable Introduction to Futures and Options Markets
Fundamentals of Futures and Options Markets covers much of the same material as Hull’s acclaimed title, Options,
Futures, and Other Derivatives . However, this text simplifies the language for a less mathematically sophisticated
audience. The Ninth Edition of Fundamentals of Futures and Options Markets offers a wide audience a sound and easyto-grasp introduction into financial mathematics.
A practical, informative guide to derivatives in the realworld Derivatives is an exposition on investments, guiding youfrom
the basic concepts, strategies, and fundamentals to a moredetailed understanding of the advanced strategies and
models. Aspart of Bloomberg Financial's three part series on securities,Derivatives focuses on derivative securities and
thefunctionality of the Bloomberg system with regards to derivatives.You'll develop a tighter grasp of the more subtle
complexitiesinvolved in the evaluation, selection, and management ofderivatives, and gain the practical skillset necessary
to applyyour knowledge to real-world investment situations using the toolsand techniques that dominate the industry.
Instructions for usingthe widespread Bloomberg system are interwoven throughout, allowingyou to directly apply the
techniques and processes discussed usingyour own data. You'll learn the many analytical functions used toevaluate
derivatives, and how these functions are applied withinthe context of each investment topic covered. All
Bloomberginformation appears in specified boxes embedded throughout thetext, making it easy for you to find it quickly
when you need or,or easily skip it in favor of the theory-based text. Managing securities in today's dynamic and
innovative investmentenvironment requires a strong understanding of how the increasingvariety of securities, markets,
strategies, and methodologies areused. This book gives you a more thorough understanding, and apractical skillset that
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investment managers need. Understand derivatives strategies and models from basic toadvanced Apply Bloomberg
information and analytical functions Learn how investment decisions are made in the real world Grasp the complexities of
securities evaluation, selection, andmanagement The financial and academic developments of the past twenty yearshave
highlighted the challenge in acquiring a comprehensiveunderstanding of investments and financial markets.Derivatives
provides the detailed explanations you've beenseeking, and the hands-on training the real world demands.
Coupling real business examples with minimal technical mathematics, market-leading INTRODUCTION TO DERIVATIVES AND RISK
MANAGEMENT, 10e blends institutional material, theory, and practical applications to give students a solid understanding of how derivatives
are used to manage the risks of financial decisions. The book delivers detailed coverage of options, futures, forwards, swaps, and risk
management as well as a balanced introduction to pricing, trading, and strategy. New Taking Risk in Life features illustrate the application of
risk management in real-world financial decisions. In addition, the financial information throughout the Tenth Edition reflects the most recent
changes in the derivatives market--one of the most volatile sectors in the financial world. Important Notice: Media content referenced within
the product description or the product text may not be available in the ebook version.
Three experts provide an authoritative guide to the theory and practice of derivatives Derivatives: Theory and Practice and its companion
website explore the practical uses of derivatives and offer a guide to the key results on pricing, hedging and speculation using derivative
securities. The book links the theoretical and practical aspects of derivatives in one volume whilst keeping mathematics and statistics to a
minimum. Throughout the book, the authors put the focus on explanations and applications. Designed as an engaging resource, the book
contains commentaries that make serious points in a lighthearted manner. The authors examine the real world of derivatives finance and
include discussions on a wide range of topics such as the use of derivatives by hedge funds and the application of strip and stack hedges by
corporates, while providing an analysis of how risky the stock market can be for long-term investors, and more. To enhance learning, each
chapter contains learning objectives, worked examples, details of relevant finance blogs technical appendices and exercises.
For all dietetic and foodservice management courses covering topics such as procurement, financial management, quantity food production,
human resource management, and leadership. Organized around the well-proven foodservice systems model, this text provides detailed and
current information on how managers can optimally transform human, material, facility, and operational inputs into outputs of meals, customer
satisfaction, employee satisfaction, and financial accountability. Blending theory and practice, it gives foodservice managers a strong
empirical base for managing operations. After thoroughly introducing the model, it presents in-depth coverage of each functional subsystem:
procurement, production, distribution, service, safety, sanitation, and maintenance. Next, readers master today's most relevant leadership,
communication, decision making, HR, financial, and marketing techniques. The book concludes with a full section on system outputs,
including methods for evaluating them. This edition adds new coverage of sustainability; updated information on energy management and
food safety; expanded coverage of marketing and globalization; and the latest dietary guidelines.
Swaps and Other Instruments focuses on the pricing and hedging of swaps, showing how various models work in practice and how they can
be built. The book also covers options and interest rates as they relate to swaps, as they are often traded together. The book will include
coverage of all the latest swaps including credit, commodity and equity swaps. Exercises and simulations are also provided on an
accompanying CD ROM, including Excel spreadsheets enabling the reader to simulate and build their own spreadsheet models.
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This program provides a better teaching and learning experience-for you and your students. Here's how:NEW! Available with a new version
of DerivaGem software-including two Excel applications, the Options Calculator and the Applications BuilderBridges the gap between theory
and practice-a best-selling college text, and considered "the bible" by practitioners, it provides the latest information in the industryProvides
the right balance of mathematical sophistication-careful attention to mathematics and notation Offers outstanding ancillaries toround out the
high quality of the teaching and learning package
This custom edition is published for Curtin University. The content of this custom edition has been sourced from John C. Hull's Options,
Futures, and Other Derivatives 9th edition.
Trading and Pricing Financial Derivatives is an introduction to the world of futures, options, and swaps. Investors who are interested in
deepening their knowledge of derivatives of all kinds will find this book to be an invaluable resource. The book is also useful in a very applied
course on derivative trading. The authors delve into the history of options pricing; simple strategies of options trading; binomial tree valuation;
Black-Scholes option valuation; option sensitivities; risk management and interest rate swaps in this immensely informative yet easy to
comprehend work. Using their vast working experience in the financial markets at international investment banks and hedge funds since the
late 1990s and teaching derivatives and investment courses at the Master's level, Patrick Boyle and Jesse McDougall put forth their
knowledge and expertise in clearly explained concepts. This book does not presuppose advanced mathematical knowledge, though it is
presented for completeness for those that may benefit from it, and is designed for a general audience, suitable for beginners through to those
with intermediate knowledge of the subject.
Risk Takers: Uses and Abuses of Financial Derivatives goes to the heart of the arcane and largely misunderstood world of derivative finance
and makes it accessible to everyone—even novice readers. Marthinsen takes us behind the scenes, into the back alleyways of corporate
finance and derivative trading, to provide a bird’s-eye view of the most shocking financial disasters of the past quarter century. The book
draws on real-life stories to explain how financial derivatives can be used to create or to destroy value. In an approachable, non-technical
manner, Marthinsen brings these financial derivatives situations to life, fully exploring the context of each event, evaluating their outcomes,
and bridging the gap between theory and practice.

Designed as a text for postgraduate students of management, commerce, and financial studies, this compact text clearly
explains the subject without the mathematical complexities one comes across in many textbooks. The book deals with
derivatives and their pricing, keeping the Indian regulatory and trading environment as the backdrop. What’s more, each
product is explained in detail with illustrative examples so as to make it easier for comprehension. The book first
introduces the readers to the derivatives market and the quantitative foundations. Then it goes on to give a detailed
description of the Forward Agreements, Interest Rate Futures, and Stock Index Futures and Swaps. The text also
focuses on Options—Option Pricing, Option Hedging and Option Trading Strategies. It concludes with a discussion on
OTC derivatives. KEY FEATURES : The application of each derivative product is illustrated with the help of solved
examples. Practice problems are given at the end of each chapter. A detailed glossary, important formulae and major
website addresses are included in the book. This book would also be of immense benefit to students pursuing courses in
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CA, ICWA and CFA.
This book contains solutions to the Practice Questions that appear at the ends of chapters in my book Options, Futures,
and Other Derivatives, 9th edition, Global Edition. The questions have been designed to help readers study on their own
and test their understanding of the material. They range from quick checks on whether a key point is understood to much
more challenging applications of analytical techniques. Some prove or extend results presented in the book. To maximize
the benefits from this book readers are urged to sketch out their own solutions to the questions before consulting mine.
"... a curriculum geared toward helping students gain skills in consciously regulating their actions, which in turn leads to
increased control and problem solving abilities. Using a cognitive behavior approach, the curriculum's learning activities
are designed to help students recognize when they are in different states called "zones," with each of four zones
represented by a different color. In the activities, students also learn how to use strategies or tools to stay in a zone or
move from one to another. Students explore calming techniques, cognitive strategies, and sensory supports so they will
have a toolbox of methods to use to move between zones. To deepen students' understanding of how to self-regulate,
the lessons set out to teach students these skills: how to read others' facial expressions and recognize a broader range
of emotions, perspective about how others see and react to their behavior, insight into events that trigger their less
regulated states, and when and how to use tools and problem solving skills. The curriculum's learning activities are
presented in 18 lessons. To reinforce the concepts being taught, each lesson includes probing questions to discuss and
instructions for one or more learning activities. Many lessons offer extension activities and ways to adapt the activity for
individual student needs. The curriculum also includes worksheets, other handouts, and visuals to display and share.
These can be photocopied from this book or printed from the accompanying CD."--Publisher's website.
Introduction to Derivatives: Options, Futures, and Swaps offers a comprehensive coverage of derivatives. The text covers
a broad range of topics, including basic and advanced option and futures strategies, the binomial option pricing model,
the Black-Scholes-Merton model, exotic options, binomial interest rate trees, dynamic portfolio insurance, the
management of equity, currency, and fixed-income positions with derivatives, interest rate, currency, and credit default
swaps, embedded options, and asset-backed securities and their derivatives. With over 300 end-of-chapter problems and
web exercises, an appendix explaining Bloomberg derivative information and functions, and an accompanying software
derivatives program, this book has a strong pedagogical content that will take students from a fundamental to an
advanced understanding of derivatives.
Derivatives Markets ROBERT L. MCDONALD Northwestern University Derivatives tools and concepts permeate modern
finance. An authoritative treatment from a recognized expert, Derivatives Markets presents the sometimes challenging
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world of futures, options, and other derivatives in an accessible, cohesive, and intuitive manner. Some features of the
book include: *Insights into pricing models. Formulas are motivated and explained intuitively. Links between the various
derivative instruments are highlighted. Students learn how derivatives markets work, with an emphasis on the role of
competitive market-makers in determining prices. *A tiered approach to mathematics. Most of the book assumes only
basic mathematics, such as solving two equations in two unknowns. The last quarter of the book uses calculus, and
provides an introduction to the concepts and pricing techniques that are widely used in derivatives today. *An applied
emphasis. Chapters on corporate applications, financial engineering, and real options illustrate the broad applicability of
the tools and models developed in the book. A rich array of examples bolsters the theory. *A computation-friendly
approach. Excel spreadsheets. Visual Basic code for the pricing functions is included, and can be modified for your own
use. ADVANCE PRAISE FROM THE MARKET Derivatives Markets provides a comprehensive yet in-depth treatment of
the theory, institutions, and applications of derivatives. McDonald is a master teacher and researcher in the field and
makes the reading effortless and exciting with his intuitive writing style and the liberal use of numerical examples and
cases sprinkled throughout...(It) is a terrific book, and I highly recommend it. Geroge Constantinides University of
Chicago ...the most appealing part of the writing is how replete the text is with intuition and how effortless it is woven
throughout. Ken Kavajecz University of Pennsylvania ...a wonderful blend of the economics and mathematics of
derivatives pricing. After reading the book, the student will have not only an understanding of derivatives pricing models
but also of derivatives markets...The technical development...brings the student/reader remarkably close to state of the
art with carefully chosen and developed mathematical machinery.
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